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Navy awards first contract resulting from an Internet reverse auction

Status: Current
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The Naval Supply Systems Command (NAVSUP), conducted a reverse auction on Friday, May 5, in which companies competed online for a federal contract. 


The Naval Inventory Control Point (NAVICP), NAVSUP's largest field activity, received offers via the Internet from three potential suppliers for components of ejection seats in the B-1, F-15, F-16, and F-117 aircraft. The items are called recovery sequencers and are the "brains" of the Advanced Concept Ejection Seat for these aircraft. NAVICP’s primary mission is to procure, manage, and supply spare parts for U.S. and foreign aircraft, submarines and ships worldwide. 


The reverse auction was conducted in conjunction with FreeMarkets Inc., of Pittsburgh, Pa. A reverse auction employs secured Internet-based technology to allow online suppliers to compete in real-time for contracts by lowering their prices as they see other offers.  In this instance, the Navy estimates that they achieved savings of 28.9 percent over the historical price for these items.  The auction lasted 51 minutes, and the contract was awarded to Hi-Shear Technology Corporation, of Torrance, Ca., within an hour of the reverse auction closing. The contract is for 756 recovery sequencers valued at $2.375 million.


In contrast, standard procurement contracts are awarded on the basis of written sealed bids or competitive proposals which can take weeks.

"This is another significant milestone for us in our efforts to provide the best possible support to the war fighter, using the latest technology. Our goal is to use this tool where we can to make our procurement process more efficient and effective, to save tax dollars and to continually improve service to our customers," NAVSUP Commander Rear Admiral Keith W. Lippert said.


NAVSUP's primary mission is to provide U.S. naval forces with quality supplies and services. With headquarters in Mechanicsburg, Pa., and employing a worldwide work force of more than 9,000 military and civilian personnel, NAVSUP oversees logistics programs in the areas of supply operations, conventional ordnance, contracting, resale, fuel, transportation, and security assistance.  In addition, NAVSUP is responsible for quality of life issues for our naval forces, including food service, postal services, Navy Exchanges, and movement of household goods.
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