NAVSUP NEWS

Contract awarded in NAVSUP's second reverse auction

Status: Current
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The Naval Supply Systems Command (NAVSUP), recently awarded a $9.8 million contract to Spec-Built Systems, Inc., of National City, Calif., as a result of its second online reverse auction. The reverse auction took place on Friday, June 30, 2000.  

The Naval Inventory Control Point (NAVICP), NAVSUP's largest field activity, received offers via the Internet from two potential suppliers for lightweight modular berthing used as crew/troop bunks on Navy ships.  These berths are part of a habitability upgrade program.  

The reverse auction, conducted in conjunction with FreeMarkets Inc., of Pittsburgh, Pa., lasted 30 minutes and the Navy awarded the contract to the lower priced offeror after an administrative review of the auction process.  The contract is a firm fixed priced contract with one base year and four option years. The Navy realized a 22-percent savings over the Government estimate for this material.  

A reverse auction employs secured Internet-based technology to allow online suppliers to compete in real-time for contracts by lowering their prices as they see other offers. 

NAVICP's primary mission is to procure, manage, and supply spare parts for U.S. and Allied aircraft, submarines and ships worldwide. 


NAVSUP's primary mission is to provide U.S. naval forces with quality supplies and services. With headquarters in Mechanicsburg, Pa., and employing a worldwide work force of more than 9,000 military and civilian personnel, NAVSUP oversees logistics programs in the areas of supply operations, conventional ordnance, contracting, resale, fuel, transportation, and security assistance.  In addition, NAVSUP is responsible for quality of life issues for our naval forces, including food service, postal services, Navy Exchanges, and movement of household goods.
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