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( BW)(NY-J.P.-MORGAN-CHASE)(JPM) U.S. Navy and JPMorgan Launch Navy Cash Financial System


    Business Editors

    NEW YORK--(BUSINESS WIRE)--May 14, 2001--

    New Stored-Value/Debit Card and Supporting System Enables Cashless
    Environment on U.S. Navy Ships and Easy Account Access Ashore

    For U.S. Navy Sailors and Marines, managing personal finances will now be smooth sailing thanks to Navy Cash(TM), a new financial system introduced by the Naval Supply Systems Command (NAVSUP) and developed by The Chase Manhattan Bank, a subsidiary of J.P. Morgan Chase & Co., (NYSE:JPM) as primary agent for the U.S. Department of the Treasury. The new system enables Sailors and Marines to buy virtually anything they need on or off ship without carrying cash and to access checking and savings accounts at ATMs around the world.
    The Navy Cash card uses a computer chip to store value for purchases at sea (e-purse) and a magnetic strip for debit purchases and ATM account access. Sailors and Marines can use the e-purse feature to buy items at point-of-sale terminals in the on-board store, post office, morale-welfare and recreation wardrooms and other retail locations, including vending and game machines - without the need to carry cash. The debit feature can be used to withdraw cash at more than 529,000 ATMs or to make purchases wherever MasterCard(R) is accepted. The Navy Cash system is currently being piloted with 170 crewmembers of the USS RENTZ (FFG-46).
    Navy Cash also provides electronic access to personal checking and savings accounts ashore, regardless of where banks or credit unions are located. Sailors and Marines can transfer funds to and from their Navy Cash accounts, e-purse and personal bank accounts as needed and can have pay deposited directly into these accounts. Navy Cash provides these financial services to sailors, 24 hours a day, 7 days a week.
    "Navy Cash is an innovative system that demonstrates JPMorgan's ability to take a unique set of financial needs and challenges and develop a payment solution that works around the world," said Frank Lourenso, executive vice president in charge of JPMorgan's middle market/commercial banking group. "We put together a team of experts in payment technology and manufacturing to develop a highly-customized system. It represents a leap in the application of smart card technology."
    "JPMorgan's payment processing platform is what makes the Navy Cash system work in the dual environments of on-ship and real-world," said Patricia Preston, JPMorgan Treasury Services. "JP Morgan is always working toward offering payment solutions that satisfy our clients' needs for safety, security and convenience."
    Powering the technology behind Navy Cash is a team of leading global technology providers. The card is a MasterCard branded card with design and development of the ePurse, microprocessor selection, card manufacturing, and chip embedding by SCI. The card is backed by the Microsoft Windows Card Operating System with personalization provided by UbiQ. The smart card is powered by Atmel's Flash memory based secure microcontroller. The system is supported by Compaq servers, Oracle Corporation's 8i database, eBusiness applications suite, and Internet developer Suite, and Titan line installation and wiring is providing shipboard integration, installation, and training services. JPMorgan's Treasury Services unit provides the support for payment processing, ongoing maintenance, customer service support, financial reconciliation and reporting.

About NAVSUP

    NAVSUP's primary mission is to provide U.S. naval forces with quality supplies and services. With headquarters in Mechanicsburg, PA, and employing a worldwide work force of more than 9,000 military and civilian personnel, NAVSUP oversees logistics programs in the areas of supply operations, conventional ordinance, contracting, resale, fuel, transportation and security assistance. In addition, NAVSUP is responsible for quality of life issues for our naval forces, including food service, postal services, Navy Exchanges, and movement of household goods.

About J.P. Morgan Chase & Co.

    J.P. Morgan Chase & Co. is a premier global financial services firm with assets of $714 billion and operations in more than 50 countries. The firm is a leader in investment banking, asset management, private equity, custody and transaction services, retail and middle market financial services, and e-finance. Headquartered in New York, JPMorgan Chase serves more than 30 million consumer customers and the world's most prominent corporate, institutional and government clients. JPMorgan Treasury Services is a leading provider of global liquidity treasury management services to corporations, financial institutions and government entities worldwide.
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