PCPN 7 Addendum – Micro-Purchase Threshold Change
Released 06 MAR 07
 

Note: Level 3 APCs - IT IS YOUR RESPONSIBILITY TO GIVE THIS NOTICE WIDEST DISSEMINATION TO PROGRAM PARTICIPANTS TO INCLUDE APCs, AOs AND CHs IN YOUR HIERARCHY.     

 

THIS PCPN APPLIES WHEN USING APPROPRIATED FUNDS.
PURPOSE:   This PCPN clarifies the increased micro-purchase threshold for OCONUS activities.  OCONUS activities are not subject to the Service Contract Act (SCA) or the Davis-Bacon Act.
OVERVIEW:  The micro-purchase threshold was recently increased from $2,500 to $3,000, EXCEPT for those acquisitions subject to the SCA and the Davis-Bacon Act.  OCONUS activities are not subject to the SCA or the Davis Bacon Act.
REFERENCES:   
Federal Acquisition Regulation 2.101 – The micro-purchase threshold has been updated in the Definitions to read: 
“Micro-purchase threshold” means $3,000, except it means— 

(1) For acquisitions of construction subject to the Davis-Bacon Act, $2,000;

(2) For acquisitions of services subject to the Services Contract Act, $2,500; and  

(3) For acquisitions of supplies or services that, as determined by the head of the agency, are to be used to support a contingency operation or to facilitate defense against or recovery from nuclear, biological, chemical, or radiological attack, as described in 13.201(g)(1), except for construction subject to the Davis-Bacon Act (41 U.S.C. 428a)— 

(i) $15,000 in the case of any contract to be awarded and performed, or purchase to be made, inside the United States; and 

(ii) $25,000 in the case of any contract to be awarded and performed, or purchase to be made, outside the United States. 

NEW POLICY:  Updated sections for NAVSUPINST 4200.99 are as follows:

Chapter 1, 4.b.(1)(a) – change “The purchase card shall be used to make open market purchases for supplies not to exceed $3,000; services not to exceed $2,500; and construction not to exceed $2,000.” to read “The purchase card shall be used to make open market purchases for supplies not to exceed the micro-purchase threshold.”


Chapter 1, 4.b.(1)(a) – add to end of section “Micro-purchase threshold means $3,000, except it means— 

(1) For acquisitions of construction subject to the Davis-Bacon Act, $2,000;

(2) For acquisitions of services subject to the Services Contract Act, $2,500; and  

(3) For acquisitions of supplies or services that, as determined by the head of the agency, are to be used to support a contingency operation or to facilitate defense against or recovery from nuclear, biological, chemical, or radiological attack, as described in 13.201(g)(1), except for construction subject to the Davis-Bacon Act (41 U.S.C. 428a)— 

(i) $15,000 in the case of any contract to be awarded and performed, or purchase to be made, inside the United States; and 

(ii) $25,000 in the case of any contract to be awarded and performed, or purchase to be made, outside the United States. 

The Davis-Bacon Act and the Services Contract Act applies only to the United States defined as the 50 States, the District of Columbia, Puerto Rico, the Northern Mariana Islands, American Samoa, Guam, the U.S. Virgin Islands, Johnston Island, Wake Island, and Outer Continental Shelf lands as defined in the Outer Continental Shelf Lands Act (43 U.S.C. 1331, et seq.), but does not include any other place subject to U.S. jurisdiction or any U.S. base or possession in a foreign country (29 CFR 4.112). 

Acronyms and Definitions – add definition for Service Contract Act to read “Service Contract Act (SCA) — means the Service Contract Act of 1965.  “Service contract” means any Government contract, the principal purpose of which is to furnish services in the United States through the use of service employees, except as exempted under section 7 of the Act (41 U.S.C. 356; see 22.1003-3 and 22.1003-4), or any subcontract at any tier thereunder. “United States” means the 50 States, the District of Columbia, Puerto Rico, the Northern Mariana Islands, American Samoa, Guam, the U.S. Virgin Islands, Johnston Island, Wake Island, and Outer Continental Shelf lands as defined in the Outer Continental Shelf Lands Act (43 U.S.C. 1331, et seq.), but does not include any other place subject to U.S. jurisdiction or any U.S. base or possession in a foreign country (29 CFR 4.112). 
Acronyms and Definitions – add definition for Davis-Bacon Act to read Davis-Bacon Act. - (40 U.S.C. 3141 et seq.) provides that contracts in excess of $2,000 to which the United States or the District of Columbia is a party for construction, alteration, or repair (including painting and decorating) of public buildings or public works within the United States, shall contain a clause (see 52.222-6) that no laborer or mechanic employed directly upon the site of the work shall receive less than the prevailing wage rates as determined by the Secretary of Labor.
